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Medford School District 549C is a high quality teaching and learning
organization dedicated to preparing all students to graduate with a sound
educational foundation, ready to succeed in post-secondary education
and to be contributing community members.
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CHARTER SCHOOL CONTRACT

This Contract, dated this _20th day of February , 2007, is made and entered into by
and between JACKSON COUNTY SCHOOL DISTRICT 549C (District 549C”) and
MADRONE TRAIL INITIATIVE (“Madrone Trail”) an Oregon nonprofit corporation.

1. Recitals

Whereas, the 1999 session of the Oregon legislature enacted Oregon Revised
Statutes (ORS) chapter 338 establishing a process for charter school applicants to
apply for the creation of a charter school, and the criteria with which a school district
shall review and either deny or approve a charter school application; and

Whereas, on February 1, 2000, District 549C Board of Directors approved and
adopted District Policy LBE and Administrative Regulation LBE-AR creating the
policy and administrative procedure for reviewing and evaluating a charter school
application; and

Whereas, on May 17, 2005, District 549C Board of Directors revised District Policy
LBE and Administrative Regulation LBE-AR to update the policy and administrative
procedure for reviewing and evaluating a charter school application; and

Whereas, since September 2005 District 549C administrators met periodically since
with representatives of Madrone Trail to discuss the logistics of a Waldorf-style
public charter school; and |

Whereas, on October 17, 2006 the Medford School District 549C received an
application from Madrone Trail for the formation of the Madrone Trail Public Charter
School as a public charter school to operate with District 549C, which along with the
subsequent information provided by the parties, is marked as Exhibit A and
incorporated herein by reference; and

Whereas, the Superintendent of District 549C assigned staff to review the Madrone
Trail Public Charter School application and make recommendations to District 549C
Board of Directors; and

Whereas, on October 29, 2006, the District 549C determined that the application
submitted by the applicant complied with the minimum requirement of ORS Chapter:
338 to be considered a complete charter school application and notified the
applicant of this; and
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Whereas, on November 28, 2006, the District 549C Board of Directors held a public
hearing on the provisions of the Madrone Trail Public Charter School application in
compliance with ORS 338.055(1); and

Whereas, the District 549C Board of Directors reviewed the Madrone Trail public
charter school application, staff input, and the record of the public hearing, including
all written and oral testimony, in accordance with ORS Chapter 338 and School
District Policy LBE and Administrative Regulation LBE-AR;

Whereas, by resolution adopted on December 12, 2006, the District 549C Board of
Directors granted the application, contingent upon fulfilling ten conditions including
the negotiation and execution of a Contract acceptable to District 549C, as noted in
the attached Exhibit A;

Whereas, the application as amended by this Contract between Madrone Trail and
the District 549C will constitute the agreement between the parties regarding the
governance and operation of Madrone Trail; and

Whereas, the District 549C Board has determined that Madrone Trail has
demonstrated sustainable support for the charter school by teachers, parents,
students, and other community members; has demonstrated prospective financial
stability of Madrone Trail; has the capability, in terms of support and planning, to
specifically provide the comprehensive instructional program to students as outlined
in its proposal; and is capable, in terms of support and planning, to specifically
provide comprehensive instructional programs to students identified as academically
low achieving; and

Whereas, the school is an established nonprofit organization under the laws of the
State of Oregon, exempt under § 501(c) (3) of the Internal Revenue Code and is not
associated with a nonpublic sectarian school or a religious institution, or otherwise
religiously based; and

Whereas, the philosophy and mission of the school as set forth in the attached
Exhibit A is satisfactory to the District 549C Board;

Now, therefore, in consideration of the foregoing recitals and the mutual
understandings, releases, covenants, and payments herein described, the parties
agree as follows:

rant of Charter

Madrone Trail is granted in accordance with ORS Chapter 338 and the terms and
conditions of this Contract, a charter to operate a single public charter school to be
called Madrone Trail Public Charter School located within the boundaries of District
549C as described herein.
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3. Conditions Precedent to Operation of Charter School

In order for Madrone Trail to operate a public charter school sponsored by the
District 549C, the following conditions shall be met:

A.

Madrone Trail shall create by February 1, 2007, and subsequently maintain a
separate non-profit corporation with its own Board of Directors for Madrone Trail
to ensure there is no commingling of funds among and between existing charter
school programs and to protect assets given to the applicant by District 549C
(including State School Fund payments) from potential liability from the operation
of other charter schools. The applicant shall provide the By-Laws and Articles of
Incorporation to District 549C for the non-profit corporation. The applicant is
strongly encouraged to recruit a majority of Madrone Trail Board of Directors
members from among the residents of District 549C.

Madrone Trail shall demonstrate it can meet its projected enroliment (72) for the
2007-08 school year and the associated budget obligations by March 1, 2007,

Madrone Trail shall assure that implementation of Madrone Trail Public Charter
School will not significantly diminish the enroliment of the other District 549C
schools during the 2007-08 school year by March 1, 2007;

Madrone Trail shall find alternative funding for the kindergarten program to fulfill
the special request for $6000 above the 80% funding established by ORS
338.155(2), by April 1, 2007;

Madrone Trail shall provide proof that the financial stability of Madrone Trail
Public Charter School will be maintained after facility and staffing costs are
confirmed and shall include a contingency fund of 5% of the total budget. The
applicant shall deliver to District 549C Board of Directors a revised budget
reflecting all costs by April 1, 2007;

Madrone Trail shall provide documentation to District 549C Board of Directors by
June 30, 2007, demonstrating that the core knowledge curriculum and
supplemental materials the applicant intends to use in grades K-3 are aligned
with the state content standards;

. Madrone Trail shall secure a facility acceptable to the District with the appropriate

and necessary occupancy and safety permits, for the charter school site to
operate within District 549C boundaries and submit proof of these permits to
District 549C Board of Directors by June 30, 2007;

H. Madrone Trail shall secure insurance in the amounts determined in District

549C Charter School Policy LBE and Administrative Regulation LBE-AR and
deliver proof of insurance to District 549C Board of Directors by August 1, 2007;
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Madrone Trail will assure that Madrone Trail Public Charter School will produce
the same or greater percentage of students meeting or exceeding state and
District academic performance standards for elementary schools (AYP, NCLB
requirements, Oregon state grade-level benchmark assessments) and that all
Madrone Trail students will participate in the standard District-wide assessments;
and

The applicant shall successfully negotiate and execute a Charter School
Agreement between the applicant and District 549C Board of Directors.

4, Effective Date

This Contract shall commence on July 1, 2007 and shall expire at midnight on June
30, 2010.

5. Educational Program, Student Assessment and Curriculum

Madrone Trail shall perform the following acts during the term of the Contract:

A. Age and Grade Range

Madrone Trail’'s goal is to eventually serve students in grades K-8.

(i) Beginning September 2007, Madrone Trail shall provide instruction to
students in kindergarten through grade 2.

(iiy Beginning September 2008, Madrone Trail shall provide instruction to
students in kindergarten through grade 3.

(iii) Beginning September 2009, Madrone Trail shall provide instruction to
students in kindergarten through grade 4.

To be considered for enroliment, students must meet the age eligibility
requirement by June 1 preceding the first day of the school year:

Kindergarten - Age 5

Grade 1 - Age 6

Grade 2 - Age 7
Curriculum

District 549C agrees to waive its curricular requirements, to the extent permitted
by state law, but subject to implementation of Madrone Trail’s instructional
programs outlined in its application, and as amended herein:
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