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BECKY ROBERTS, CPA

104 PINE STREET, SUITE 611
ABILENE, TEXAS 79601
3251 665-5239
baroberts@clearwire.net

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Food Bank of Abilene, Inc. dba
Food Bank of West Central Texas
Abilene, Texas

I have audited the accompanying statements of financial position of Food Bank of Abilene, In¢c. dba Food Bank
of West Central Texas (a not-for-profit organization) as of December 31, 2008 and 2007, and the related
statements of activities, cash flows and functional expenses for the years then ended. These financial statements are
the responsibility of the Food Bank of Abilene, Inc. dba Food Bank of West Central Texas' management. My
responsibility is to express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audits provide a reasonable basis for my

opinion.

In my opinion, the financial statements referred to above present fairly, in ail material respects, the financial
position of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas as of December 31, 2008 and
2007, and the changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued my report dated May 22, 2009, on my
consideration of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas' internal control over
financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants.
That report is an integral part of an audit performed in accordance with Government Auditing Standards and should
be read in conjunction with this report in considering the results of my audits.

My audit was performed for the purpose of forming an opinion on the basic financial statements of Food Bank of
Abilene, Inc. dba Food Bank of West Central Texas taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by the U.S. Office of
Management and Budget Circular A-133, dudits of States, Local Governments, and Non-Profit Organizations, and
is not a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in my opinion, is fairly presented, in all material

respects, in relation to the basic financial statements taken as a whole.

BECKY ROBERTS, CPA

Abilene, Texas
May 22, 2009
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FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
Statements of Finangcial Position
December 31, 2008 and 2007

Assets 2008 2007
Cash and cash equivalents $ 304120 % 278 835
Investments 426,030 558,477
Accounts receivable 37,834 53,436
Grants receivable 31,920 37,786
Other receivable 858
Inventory 409,551 390,374
Prepaid and other assets 2,712 10,464
Property and equipment, net of accumulated depreciation 662,735 587,250
Total Assets $ 1,874,902 $ 1,917,480
Liabilities and Net Assets
Liabilities:
Accounts payable b 25304 % 28,087
Accrued expenscs 9,555 6,361
Total Liabilities 34,859 34,448
Net assets:
Unrestricted
Undesignated 1,606,744 1,494,032
Designated for operations 225,000 225,000
Temporarily restricted 8,299 164,000
Total Net Assets 1,840,043 1,883,032
Total Liabilities and Net Assets $ 1,874,902 $ 1,917 480

The accompanying notes are an integral
part of these financial statements.



FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
Statements of Activitics
For the Years Ended December 31, 2008 and 2007

2008
Temporarily
Unrestricted Restricted Total

Revenues, Gains, and Other Support

Shared maintenance fecs $ 570,339 § $ 570,339

United Way allocation 25,000 25,000

USDA - Commodities 809,630 809,630

USDA - Federal assistance 66,935 66,935

Other grant revenue 58,492 52,232 110,724

Donated food 2,131,236 2,131,236

Other donations 328,851 328,851

Interest and dividends 18,354 18,354

Other income 16,824 16,824

Realized and unrealized gain (loss) on investments (139,142) (139,142)

Net assets released from restrictions 207,933 {207 .933)

Total Revenues, Gamns, and Other Support 4,094 452 (155,701) 3,938,751

Expenses

Food distribution 3,687,420 3,687,420

General and administrative 209,805 209,805

Fund-raising 84,515 84,515

Total Expenses 3,981,740 3,981,740

Change In Net Assets 112,712 (155,701) (42,989)
Net Assets at Beginning of Year 1,719,032 164,000 1,883,032
Net Assets at End of Year $ 1,831,744 % 8,290 § 1,840,043

The accompanying notes are an integral
part of these financial statements.



2007

Temporarily
Unrestricted Restricted Total

447351 $ 447 351
25,000 25,000
482,741 482,74}
70,455 70,455
19,759 179,000 198,759
2,446,703 2,446,703
232 840 232 840
20,868 20,863
17,541 17,541
21,470 21,470

50,000 (50,000)
3,834,728 129,000 3,963,728
3,378,869 3,378,869
196,260 196,260
67,079 67,079
3,642,208 3,642.208
192,520 129,000 321,520
1,526,512 35,000 1,561,512
1,719,032 164,000 $ 1,883,032




FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
Statements of Cash Flows
For the Years Ended December 31, 2008 and 2007

2008 2007
Cash flows from operating activities
Change in net assets $ (42,989 % 321,520
Adjustments to reconcile change in net assets to
net cash provided by operating activitics:
Depreciation 54,629 45,560
{Gain)/loss on investments : 139,142 (21,470)
(Increase) decrease in:
Accounts receivable 15,602 (24,986)
Grants receivable 5,866 (11,823)
Other receivable 858 (69)
Inventory (19,17 (131,924)
Prepaid and other assets 1,152 (716)
Increase (decrease) in:
Accounts payable (2,783) 15,893
Accrued cxpenses 3,194 1,490
Grants received for capital purchases (124,000)
Net cash provided by operating activities 162,094 69,475
Cash flows from investing activities
Acquisition of property and equipment (130,119) (3,845)
Purchase of investments (6,695) (8,472)
Net cash used by investing activities (136,809) (12,317)
Cash flows from financing activities
Grants received for capital purchases 124,000
Net cash provided by financing activities 124,000
Net change in cash and cash equivalents 25,285 181,158
Cash and cash equivalents at beginning of year 278,835 97,677
Cash and cash equivalents at end of year $ 304,120 $ 278,835

The accompanying notes are an integral
part of these financial statements.



FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS

Statement of Functional Expenses
For the Year Ended December 31, 2008

2008
Food General
Distribution\ and Fund
Programs Administrative Raising Total
Expenses

Cost of goods distributed $ 3,319,700 $ $ $ 3,319,700
Salarnies 163,255 105,813 33,256 302,324
Mileage reimbursement 9,209 9,209
Convention and travel expenses 8,591 £,59]
Emplovee group insurance 18,727 12,137 3,815 34,679
Payroll taxes 12,913 8,369 2,630 23,912
Employee bonus 5,125 3,895 1,766 10,786
Other employee expense 2,567 1,664 523 4,754
Volunteer recognition 980 980
Depreciation 52,399 2,230 54,629
Repairs and maintenance 15,960 559 16,519
Equipment and tools 3,329 3,329
Support services and training 9,610 9.610
Legal and accounting 5,200 5,200
Insurance 13,040 3,329 16,369
Electricity 18,916 4,731 23,647
Telephone 4,706 4,706
Water 3,720 930 4,650
Equipment lease 4,181 4,181
Vehicle expense 7.429 7,429
Miscellaneous 6,630 8,706 15,336
Postage 1,872 4,432 2,559 8,863
Supplies 10,139 9,490 1,113 20,742
Pest control 643 643
Kids Café - Fannin 21,203 21,203
Kids Café - Nelson 9853 9,853
Pubkic relations 1,043 1,043
Fund raising 38,853 38,853

Totat expenses $ 3687420 §% 209805 § 84515 § 3,981,740

The accompanying notes are an integral
part of these financial statements.



FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
Statement of Functional Expenses

For the Year Ended December 31, 2007

2007
Food General
Distribution\ and Fund
Programs Administrative Raising Total
Expenses

Cost of goods distributed $ 3,095,149 § $ b 3,095,149
Salaries 106,677 111,638 29,770 248,085
Mileage reimbursement 4,567 4,567
Convention and travel expenses 5,867 5,867
Employee group insurance 14,726 15,411 4,110 34,247
Payroll taxes 8,383 8,773 2,340 19,496
Employee bonus 3,037 3,178 847 1,062
Other employee expense 2,581 2,700 720 6,001
Volunteer recognition 384 884
Depreciation 43,314 2,246 45,560
Repairs and maintenance 18,649 1,491 20,140
Support services and training 5,248 5,248
Legal and accounting 5,200 5,200
Insurance 12,981 2,246 15,227
Electricity 20,243 5,061 25,304
Telephone 4,686 4,686
Water 3,610 903 4,513
Equipment lease 3,823 3,823
Vehicle expense 7,987 7,987
Miscellancous 3,725 3,202 6,927
Postage 3,617 3,617
Supplies 3,373 5,519 8,892
Pest control 600 600
Kids Café - Fannin 17,273 17,273
Kids Café - Nelson 16,561 16,561
Fund raising 29,292 29292

Total expenses $ 3,378,869 % 196,260 $ 67,079 % 3,642,208

The accompanying notes are an integral
part of these financial statements.



NOTE I:

FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas’ (the
“Organization”) significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows:

Organization

Food Bank of Abilene, Inc. dba Food Bank of West Central Texas is incorporated and operated
as a non-profit organization under the laws of the State of Texas. It has also been accorded
recognition as an organization exempt from income tax under Section 501(cX3) of the Internal
Revenue Code by the Commissioner of Internal Revenue and is not considered a private foundation.
Accordingly, there is no provision for federal income tax or related items. During the year, there
were approximately 18 members serving as the board of directors. Board members are elected by
the Board for up to three consecutive two-year terms. While major decisions are made by the Board,
the Executive Director is a paid employee, whose duties include all of the necessary daily decisions.
The purpose of the Organization is to function as a member of America’s Second Harvest — the
Nation’s Food Bank Network and the Texas Food Bank Network (TNFB), and through these
organizations obtain donated and purchased food to be redistributed to churches and non-profit
301(c)3) agencies in the Organization’s service area. In January 2005, Food Bank of Abilene, Inc.
filed an assumed name certificate in Taylor County, Texas, and began operating as Food Bank of
West Central Texas. The name change was effected to reflect the broader geographical area served

by the Organization and its programs.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting.
The focus of the financial statements is to present the Organization as a whole and to present
balances and transactions according to the existence or absence of donor-imposed restrictions. This
has been accomplished by classification of fund balances and transactions into three classes of net
assets - unrestricted, temporarily restricted, or permanently restricted.

Unrestricted net assets - Net assets not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that may or
will be met by actions of the Organization and/or passage of time.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Organization. There were no permanently restricted net assets
at December 31, 2008 or 2007.

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited
by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains
and losses on investments and other assets or liabilities are reported as increases or decreases in
unrestricted net assets unless their use is restricted by explicit donor stipulation or by law.
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been
fulfilled and/or stipulated time period has elapsed) are reported as reclassifications between
applicable classes of net assets.



NOTE 1.

FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Contributions, including unconditional promises to give, are recognized as revenues in the period
received. Conditional promises to give are not recognized until they become unconditional, that is
when the conditions on which they depend are substantially met. Contributions of assets other than
cash are recorded at their estimated fair value. Contributions to be received after one year are
discounted at an appropriate discount rate commensurate with the risks involved. Amortization of
discount is recorded as additional contribution revenue in accordance with donor-imposed

restrictions, if any, on the contributions.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results may differ from these estimates.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Organization considers all cash and cash
investments with original maturities of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable consist of handling fees charged to the agencies when food is picked up, The
Organization does not maintain an allowance for estimated uncollectible accounts. When an account
is determined uncollectible, it is deducted from the accounts receivable and charged back to the
appropriate revenue account. The direct write off method used is not materially different from the
allowance method required under generally accepted accounted principles.

Inventories

Substantially all of the Organization’s inventory is donated. Inventory is valued at the fair market
value as determined by America’s Second Harvest — The Nation’s Food Bank Network, which was
$1.49 and $1.69 per pound for 2008 and 2007, respectively. Inventory also includes commodities
from the USDA which are valued according to the USDA cost value list.

Property and Equipment

Property and equipment additions are recorded at cost. Donated fixed assets are capitalized at
estimated fair value and recorded as contributions in the year received. Maintenance, repairs and
renewals are expensed as incurred while additions and improvements are capitatized. Depreciation is
computed using the straight-line method in amounts sufficient to amortize the cost of property and
equipment over their estimated useful lives, which are as follows:



NOTE I:

NOTE 2:

FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Buildings

Building improvements
Warehouse and office equipment
Vehicles

INVESTMENTS

30 years

10 to 20 vears
5 years

5 years

Estimated fair values have been determined by the fund custodian using the best available data.
Financial instruments actively traded in a secondary market have been valued using quoted available
market prices. The Organization records all investments at their fair market value. Investments as of
December 31, 2008 and 2007 are summarized as follows:

Unrestricted:
Unrestricted 5
Agency portfolio
Totals $

2008 2007
Fair Fair
Cost Value Cost Value
252,721 § 213,488 % 269,612 $ 290,472
242,912 212,542 247,485 268,005
495,633 % 426,030 § 517,097 § 558,477

The investment return for the years ended December 31, 2008 and 2007 was unrestricted. The
following schedule summarizes the investment return for the years ended December 31, 2008 and

2007:

Interest and dividends
Realized and unrealized gains (losses)
Total investment return

NOTE 3: PROPERTY AND EQUIPMENT

Buildings and improvements
Warchouse equipment
Vehicles

Office equipment

Land

Accumulated depreciation

Net property and equipment

2008 2007

$ 18354 § 20,868

(139,142) 21,470

$~ (120,788) $ 42,338
2008 2007

$ 990,016 § 990,016

90,235 90,235

206,682 95,237

53,037 53,305

2,215 2,215

(679,450) (643,758)

$ 662,735 8 587,250

Depreciation expense for the years ended December 31, 2008 and 2007 was $54,629 and $45,560,

respectively.

-10-



FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 4. RESTRICTIONS ON ASSETS

The following net assets were temporarily restricted at December 31, 2008 and 2007:

2008 2007
Temporarily Restricted For:
Transportation Costs $ 8299 §
Back Pack Program 40,000
Purchase of a Refrigerated Truck 124,000
3 8,299 % 164,000

NOTE 5: CONCENTRATION OF CREDIT RISK

A substantial portion of the Organization’s revenues are in the form of commodities and federal
assistance received from the U.S. Department of Agriculture. As a result, the Organization’s overall
exposure to credit risk is contingent upon future funding by federal funding agencies. The

Organization also received a significant amount of donated food from America’s Second Harvest -
The Nation’s Food Bank Network.

NOTE 6: RELATED PARTY TRANSACTIONS

The Organization purchased food and other items from various businesses whose management serves
on the Food Bank’s Board of Directors. All of the transactions were consummated at arm’s length

equivalent. For the years ended December 31, 2008 and 2007, the related party transactions
aggregated approximately $11,220 and $15,609 respectively.

-11-
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BECKY ROBERTS, CPA

104 PINE STREET, SUITE 611
ABILENE. TEXAS 79601
{325) 665-5239
baroberts{@clearwire.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors

Food Bank of Abilene, Inc. dba
Food Bank of West Central Texas
Abilene, Texas

I have audited the financial statements of Feod Bank of Abilene, Inc. dba Food Bank of West Central Texas as
of and for the year ended December 31, 2008, and have issued my report thereon dated May 22, 2009. I conducted
my audit in accordance with auditing standards generally accepted in the United States of America and standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of

the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Food Bank of Abilene, Inc. dba Food Bank of West Central
Texas’ internal control over financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas’® internal control over
financial reporting. Accordingly, I do not express an opinion on the effectiveness of the organization’s internal

control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination or control deficiencies, that adversely affects the
organization’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles, such that there is more than a remote likelihood that a misstatement of the
organization’s financial statements that is more than inconsequential will not be prevented or detected by the

organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelthood that a material misstatement of the financial statements will not be prevented or detected by the

organization’s internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. I did not identify any deficiencies in internal control over financial
reporting that I consider to be material weaknesses, defined above.

-12-



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Food Bank of Abilene, Inc. dba Food Bank of West
Central Texas’ financial statements are free of material misstatement, 1 performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do not express such an
opinion. The results of my tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management, federal awarding
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these

specified parties.
ﬁ%\w AR
KY

BECKY ROBERTS, CPA

Abilene, Texas
May 22, 2009
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BECKY ROBERTS, CPA

104 PINE STREET, SUITE 611
ABILENE, TEXAS 79601
325) 665-5239
baroberts{@clearwire.net

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors

Food Bank of Abilene, Inc. dba
Food Bank of West Central Texas
Abilene, Texas

Compliance

I have audited the compliance of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended December 31,
2008. Food Bank of Abilene, Inc. dba Food Bank of West Central Texas® major federal programs are identified
in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas’
management. My responsibility is to express an opinion on Food Bank of Abilene, Inc. dba Food Bank of West

Central Texas’ compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB A-133 require that I plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about Food Bank of Abilene, Inc. dba Food Bank of West Central Texas® compliance with
those requirements and performing such other procedures as I considered necessary in the circumstances. I believe
that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Food
Bank of Abilene, Inc. dba Food Bank of West Central Texas’ compliance with those requirements,

In my opinion, Food Bank of Abilene, Inc. dba Food Bank of West Central Texas complied, in all material
respects, with the requirements referred to above that are applicable to each of its major federal programs for the
year ended December 31, 2008,

Internal Control Over Compliance

The management of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas is responsible for
establishing and maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing my audit, | considered Food Bank
of Abilene, Inc. dba Food Bank of West Central Texas’ internal control over compliance with the requirements
that could have a direct and material effect on a major federal program in order to determine my auditing -
procedures for the purpose of expressing my opinion on compliance, but not for the purpose of expressing an

-14-



opinion on the effectiveness of internal control over compliance. Accordingly, I do not express an opinion on the
effectiveness of Food Bank of Abilene, Inc. dba Food Bank of West Central Texas® internal control over

compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to prevent
or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to administer a federal program such that there is more than a remote likelihood that noncompliance
with a type of compliance requirement of a federal program that is more than inconsequential will not be prevented

or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that material noncompliance with a type of compliance requirement of a federal program will
not be prevented or detected by the entity’s internal control.

My consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. I did not identify any deficiencies in internal control over compliance that [
consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors, management, federal awarding
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.
Loctey Rebeco,con

BECKY ROBERTS, CPA

Abilene, Texas
May 22, 2009
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FOOD BANK OF ABILENE, INC. dba

FOOD BANK OF WEST CENTRAL TEXAS

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2008

Federal Grantor/Pass-through
Grantor/Program Title

FEDERAL AWARDS

U.S. Department of Agriculture
Food and Nutrition Service;

Passed through Texas Health and Human Services Commission

Emergency Food Assistance Program-
Administrative Costs

Emergency Food Assistance Program-
Food Commoditics

Total U.S. Department of Agriculture

U.S. Department of Homeland Security
Passed through United Way

Emergency Food and Shelter National Board Program

Total U.S. Department of Homeland Security

Total Federal Awards

-16-

Pass-
Federal through

CFDA Grantor's Federal
Number Number Expenditures
10.568 2217018FB $ 66,935
10.569 N/A 768,872
835,807
97.024 N/A 9,000
9,000
$ 844,807




FOOD BANK OF ABILENE, INC. dba
FOOD BANK OF WEST CENTRAL TEXAS

Notes to Scheduie of Expenditures of Federal Awards

NOTE A: GENERAL

The Schedule of Expenditures of Federal Awards presents the activity of all applicable federal awards of Food
Bank of Abilene, Inc. dba Food Bank of West Central Texas. Food Bank of Abilene, Inc. dba Food Bank of
West Central Texas' reporting entity is defined in Note 1 of the financial statements. Federal awards received
directly from federal agencies as well as federal awards passed through other governmental agencies are included
on the Schedule of Expenditures of Federal Awards.

NOTE B: BASIS OF ACCOUNTING

The Schedule of Expenditures of Federal Awards is prepared on the accrual basis of accounting. The accrual basis
of accounting is described in Note 1 of the financial statements. Cost reimbursement federal grants are considered
to be eamed to the extent of expenditures made under the provision of the grant and, accordingly, when such funds
are received they are recorded as deferred revenue until earned. Revenue is recognized for commodities when
received and included in inventory. Expenditures are recorded when the inventory is distributed to third parties.

The format for the Schedule of Expenditures of Federal Awards has been prescribed by U.S. Office of Management

and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Such format
includes revenue recognized in Food Bank of Abilene, Inc. dba Food Bank of West Central Texas' financial

statements.

NOTE C: RECONCILIATION OF FEDERAL EXPENDITURES

The Schedule of Expenditures of Federal Awards reflects federal expenditures for the Emergency Food Assistance
Program - Food Commodities. The following reconciles the commodities received to the commodities expended

and reflected in the schedule:

Federal commodities received $ 809,630
Increase in commodities inventory  (_ 40,758)

Federal expenditures per schedule  $.768,872
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